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1. FOREWORD

The semester report of the Board of Directors for the first semester of 2017 is drawn up in accordance
with the provisions of the Government Emergency Ordinance no. 109/2011 on Corporate Governance
of Public Enterprises, as subsequently amended and supplemented (“"Government Emergency
Ordinance No. 109/2011") art. 55 and with the provisions of Law no. 24/2017 regarding issuers of
financial instruments and market operations art. 65.

2. ANALYSIS OF THE FINANCIAL STATEMENTS

The individual and simplified interim financial information and financial statements on the date and
for the six-month period ended June 30, 2017 presented in this report are reviewed by the financial
auditor of SNN and prepared in accordance with OMFP no. 2844 / 19.12.2016 for the approval of the
Accounting Regulations in compliance with the International Financial Reporting Standards, based on
the International Accounting Standard 34 - "Interim Financial Reporting”. Indicators presented in
RON (RON), unless otherwise stated .

2.1. Statement of financial position as at 30.06.2017

The financial position at 30 June 2017 is presented in Appendix 1.

Thousand Lei 30 June 2017 31 December 2016 Variation
(reviewed) (audited,
(Restated)
Non-current assets 7.144.962 7.330.813 -2,5%
Current assets 2.103.411 2.014.607 4,4%
Total assets 9.248.373 9.345.420 -1,0%
Non-current liabilities 1.307.154 1.420.338 -8,0%
Current liabilities 434.159 450.313 -3,6%
Total liabilities 1.741.313 1.870.651 -6,9%
Shareholders’ equity 7.507.059 7.474.769 0,4%
Total shareholders” equity and 9.248.373 9.345.420  -1,0%
liabilities

Non-current assets registered a slight decrease compared to the level recorded at December 31, 2016,
mainly due to lower net value of tangible assets by recognizing amortization for the period January to
June 2017. The impact of the amortization period was partially offset by investments made primarily
in projects under execution related to Units 1 and 2 of Cernavoda NPP.

Current assets registered an increase of 4.4% compared to December 31, 2016, mainly due to the
6.8% increase in cash availability (cash and cash equivalents and bank deposits with a maturity of
more than three months), as well as to the reduction of trade receivables and other receivables with
17%, influenced mainly by the contractual provisions (advance payment versus payment after the
delivery of the electricity).
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Long-term liabilities decreased by 8.0% compared to the values registered at 31 December 2016.
The decrease is due to the repayment of the outstanding bank loans related to the external credits
contracted with Societe Generale and EURATOM for the realization and commissioning of the
Cernavoda NPP Unit 2, the reclassification of the due instaliments from the non-current portion to the
current portion of the liability, along with the maturity of the credits; this reduction was partially
offset by the increase of the long term obligations regarding employees benefits. At 31 March 2017,
the provision for the employee’s retirement benefits was registered, representing the value of 1200
kW/year of electricity after retirement, evaluated at 8.500 lei on actuarial bases. The provision was
updated at 30 June 2017, as per the actuarial report drafted by the actuarial expert employed by the
Company, with the value of 8,8 mil. RON.

Compared to the December 31, 2016, current liabilities decreased by 3.6% . This is mainly
influenced by the decrease in commercial and other debt by 8%, as well as the decrease in the current
portion of long-term loans by 6%, following the completion of the reimbursement of one of the
previously mentioned long term contracted credits. The reduction of these liabilities was partially
offset by the increase in the deferred income, following the conclusion of energy sale contracts with
advance payment of the delivered electricity for deliveries in the upcoming period.

2.2. Profit and loss account for the six month period ended as at 30 June 2017
During the 6 months ended June 30, 2017, SNN earned a net profit of 133,780 thousand lei.

6-month period 6-month period

ended June 30,
Thousand Lei ended Jun§03107, 2016  Variation

(Reviewed) (Reviewed,

restated)
Production (GWh)" 5.066 4.804 5,5%
Operating revenues, of which: 892.973 742.247 20,3%
Revenues from electricity sales ™ 869.719 723.764 20,2%
Operating expenses (499.701) (487.510) 2,5%
EBITDA 393.271 254.737 54,4%
Depreciation and amortization (245.976) (238.405) 3,2%
EBIT 147.295 16.332 801,9%
Net Financial Income/(Expenses) 11.481 (13.485) N/A
Expenses with theincometax (24.996) (1.111)  2.150,0%
Profit / (Loss) Net 133.780 1.736  7.608,1%

“ Electricity produced and delivered by Cernavoda NPP in the National Power System.
“Including revenue from the sale of thermal power, insignificant in total revenue.

Operating profit (EBITDA) increased by 54.4% compared to the same period of the previous year as
a result of operating income growth of 20.3%, mainly driven by the 20.2% increase in electricity
sales.
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The evolution of the operating revenues was influenced by the following factors:

- The increase in the quantity of energy produces, respectively sold. In the first semester of
2016, the planned outage of Cernavoda NPP Unit 1 had a duration of 51 days, influenced by
the additional works necessary once in the life span of a CANDU 6 unit, while the planned
outage of Unit 2 in the first semester of 2017 has an effective duration of 26,5 days, having a
significant impact on the quantity of produced electricity which increased with 5,5%,
respectively on the quantity of sold electricity, which increased with 6,5%, considering the
sales mix in the second quarter

- The modification of the quotas of sales on the regulated and on the competitive markets.
In the first semester of 2017, SNN sold on the regulated market a quantity of energy smaller
by 52% compared to the first semester of 2016, as an effect of the continuation of the gradual
liberalization process of the energy market, based in the delivery schedule established for
2017 by ANRE. At the same time, the quantity of energy sold on the competitive market
increased by 19% compared to the similar period of last year, the sales on this market being
concluded at an average weighted price higher than 6,2% compared to the sale price on the
regulated market, in the first semester of 2017. Compared to the similar period of the previous
year, the quantity of energy sold on the competitive market for bilateral contracts increased in
45% while registering an average sale price smaller by 1% (without Tg), while the quantity of
energy sold on the DAM competitive market dropped by 21% compared to the similar period
of last year, while the average sale prices on this market was higher by 50% (without Tg).

In terms of operating expenses, they increased by 2.5% in the first half of 2017 compared to the first
half of 2016. The increase is mainly determined by the increase of the expenditures with the electric
energy purchased as a result of the negative imbalances of the period, but also in connection with the
purchase of electricity in the second quarter of 2017 for deliveries in the same period on the contracts
in the portfolio of the Company during the planned outage. Expenditure with imbalances was higher
in the first half of 2017 compared to the similar period of 2016 due to unplanned outages at Unit 1
CNE Cernavoda, amid unfavorable weather conditions in January 2017.

Depreciation and amortization expenses increased by 3.2% compared to the same period of the
previous year, mainly due to the increase in depreciation expenses related to the commissioning of
investments during the second half of 2016 .

The net foreign exchange differences have positively influenced the net result, so financial profit
was recorded in the first half of 2017, while a financial loss was recorded in the same period of the
previous year. The main currencies against which exposures are available are EUR, CAD and USD.

Profit and loss account for the six month period ended 30 June 2017 is presented in Appendix 2 .

The similar period of last year was restated; also, the financial results for the first half of 2017 include
the effect of the correction of certain accounting errors that have affected the results previously
presented for the first quarter of 2017 as well. These are presented in detail within the interim
simplified financial statements restated as at and for the period ended 30 June 2017.
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2.3. Execution of revenue and expenses budget execution as at 30.06.2017

SNN's Income and Expense Budget ("BVC") for 2017 was approved by the General Meeting of
Shareholders' Decisions no. 1/ 29.03.2017.

The company is monitored in terms of compliance with the performance indicators, objectives and
criteria, the realized level of salary expenses compared to the budgeted amount, revenues and
expenses levels, and also with the program for reducing arrears and outstanding receivables.

The BVC execution on June 30, 2017 is presented in Appendix 3 to this report .

From the analysis of the Revenue and Expense Budget on June 30, 2017 (presented in Appendix 3),
an achievement degree of operating revenues of 103.9% results and a decrease of the operating
expenses of 13,1% compared to the budgeted level. The degree of achievement of total revenues is of
102,8%, above the achievement degree of total expenses of 86,1%.

3. OPERATIONAL ACTIVITIES
3.1. Electric power generation

In the first half of 2017, the two units of the Cernavoda NPP produced an amount of electricity of
5,519,639 MWh (gross) (out of which 2.516.008 MWh in the second quarter of 2017); out of this
gross production, the technological consumption of the Units during operation as well as during the
outages ensured out of the production was of 454 thousand MWh in the first half of 2017 (out of
which 217 thousand Meh in the second quarter of 2017).

Thus, the electricity produced and delivered in the National Power System (“SEN”) was of 5.065.688
MWh in the first semester of 2017, compared to the similar period of 2016 (4.803.816 MWh),
representing an increase of 5,45% ; in the second quarter of 2017, the quantity of electricity produced
and delivered to SEN was of 2.299.377 MWh, with an increase of 14,89% compared to the level
registered in the first quarter of 2016 of 2.001.435 MWh.

The electricity production program approved by the SNN Board of Directors for 2017 envisaged for
the first semester a quantity of electricity produced and delivered of 4.972.706 MWh, and it was
achieved in a proportion of 101,87% ; out of this program, the quantity envisaged for the second
quarter was of 254.597 MWh and was achieved in a proportion of 101,99%.

The installed capacity factor registered by each unit within the Cernavoda NPP in the second quarter
of 2017 and cumulatively since commissioning into commercial operation (Unit 1 on 2 December

1996, Unit 2 on 1 November 2007) until 30 June 2017 it was as follows:

Cumulated

Unit | quarter April May June Cumulated | C;Jir::elaitr:ed
CNE 2017 2017 2017 2017 half 2017 i
service
Cernavoda
Unit 1 98,24% 101,11% 86,54% 94,93% 96,16% 90,51%
Unit 2 100,03% 99,62% 17,14% 93,78% 84,73% 94,27%

The lower value of the installed capacity factor at Unit 2 of Cernavoda NPP reflects the planned 26.5
days (635.6 hours) outage, registered as of May 6, 2017 and completed on June 2™, 2017.
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Also during the first semester of 2017, at Cernavoda NPP Unit 1 three unplanned outages occurred
with a total duration of 34.7 hours and two planned outages with a total duration of 88.7 hours (21,2
hours in the first quarter of 2017 and 102,2 hours in the second quarter of 2017).

3.2. Electricity sales

Within the energy trading activity, SNN has the obligation to present bank guarantee letters to certain
contractual partners, as per the provisions stipulated on the energy sale-purchase contracts. Mainly,
these refer to: the contract concluded with Transelectrica S.A. for energy transport (the Company does
not present a bank guarantee letter although the legal obligations exists, as it is considered a reliable
partner); the convention concluded with OPCOM S.A for the trading of electricity of PZU and PI; the
contracts concluded on PCCB-NC platform; the contracts concluded on PCSU platform, plus the
guarantees for entering the tenders; the convention for PE concluded with Transelectrica S.A and the
contract concluded with PRE CIGA for representation on PE.

In order to perform this activity, during the first semester of 2017, a number of 24 bank guarantee
letters was necessary. The cumulated value of the letters was of RON 43.181.996 for which collateral
deposits were constituted in an equivalent amount. In the first half of 2017, collateral deposits in
amount of RON 10.051.227 related to bank guarantee letters was liquidated. At 30 June 2017, the
collateral deposits constituted for the bank guarantee letters in force were in amount of RON
33.130.769, with a maturity between 6 and 326 days since 30 June 2017.

The quantities of energy sold in the first half of 2017 and the corresponding revenues, broken down
by types of sales contracts, are presented in the table below :

Electricity sales (quantities, prices and values) in the first semester of 2017

N % I?rice
Sales by types Quantities of total [lei/MWh | Counter value
in MWh with Tg [lei]
sales .
included]
Regulated contracts 414.289 8,06% 161,03 66.713.219
Sales on the competitive market (bilateral
contracts and sales on PZU and PI), out of 4.711.202 | 91,67% 171,02 805.722.127
which :
- Sales on contracts CMBC -LE, CMBC — | 5 4q6 535 | 67,9106 | 161,80 564.694.068
CN, PCSU and supply agreement
- Sales on PZU and PI 1.221.170 | 23,76% 197,37 241.028.059
Positive balances on balancing market *) 13.651 0,27% 191,97 2.620.544
Total sales in the first semester of 2017 5.139.142 | 100% 170,27 875.055.890

) Note: 32.308 lei of the presented value represents redistributed revenues resulting from the
balancing of the system, based on the application of the ANRE Order No: 51/2016 .

The amount of electricity sold on the spot market (PZU - Next Day Market and PI - Intraday Market)
and on the Balancing Market (PE) is 5.139.142 MWh, with 1.5% over the sales program of 5.063.397
MWh (measured at the production forecast, no estimated unplanned stops) and 6.5% higher than the
amount of electricity sold in the first half of 2016. The difference of the electricity sold and the
electricity delivered by Cernavoda NPP is represented by the electricity purchased for the full
coverage of the contractual obligations, the amount of electricity that was purchased on the Balancing
Market mostly 67% of the total purchases and next day market.
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The revenues generated on the electricity supply market in the first semester of 2017 are of
875.055.890 lei (of which 32.308 lei represent redistributed revenues resulting from the balancing of
the system, based on the application of the ANRE Order no: 51/2016), higher by 6.67% compared to
the value envisaged in drawing up the income and expenses for 2017 (the portion corresponding to the
first semester), and 17.93% higher compared to the achievements in the same period last year.

The weighted average sales price for energy sales (without PE) resulting in the first half of 2017 is
170,21 lei / MWh (including Tg). In the first half of 2016, the weighted average sales price for the
sold energy (without PE) was 154,09 lei / MWh (including Tqg) .

In January, February, April and June 2017, the average monthly sales prices achieved by SNN on
PZU were on average higher than the sales prices of the bilateral contracts concluded on OPCOM by
SNN. The average PZU rate published by OPCOM for January, February, April and June 2017
increased by 83%, 105%, 33,2% and 43,6% respectively compared to same months of 2016, and SNN
prices on PZUs followed the trend of market growth .

SNN's energy sales were, as in the previous period, based on regulated contracts, contracts concluded
on the competitive market - assigned to PCCB (PCCB-LE, PCCB-NC and PCSU) plus a negotiated
supply contract concluded with C.N.T.E.E Transelectrica S.A., as well as spot market transactions
(PZU and PI) .

The quantities of energy sold on the basis of the contracts concluded on the regulated market were in
compliance with the ANRE Decision no. 1960 / 14.12.2016. The regulated quantities established by
ANRE for 2017 were of 5,85% of the scheduled production and the quarterly break down of this
quantity represents 8,33% of the scheduled production for the first half of 2017 and respectively
3,58% of the scheduled production for the second half of 2017. The regulated quantity established by
ANRE for 2016 was of 14,42% of the scheduled production.

As per ANRE Decision no. 1960 / 14.12.2016, the regulated price established for SNN is of 159,57 lei
/ MWh (without Tg) for the year 2017. This represents a decrease of 1,93% of the regulated price
established in 2016 on the regulated market by the ANRE Decision no. 2562 / 16.12.2015, whose
value was 162,71 lei / MWh (without Tg) .

By Decision no. 861 / 13.06.2017, ANRE amended the Decision no. 1960 / 14.12.2016 regarding the
approval of the quantities of electricity sold on the basis of regulated contracts and the regulated
prices for electricity delivered in 2017 by S.N. Nuclearelectrica S.A, by reducing the average
regulated price with 1,65% from 159,57 lei/MWh to 156,93 lei/MWh, applicbale starting July 1st,
2017. The adjustment of the regulated average electricity price for the second semester of 2017
envisages the reduction of the average cost of the nuclear fuel during 2017, compared to the average
cost of nuclear fuel considered when establishing the average regulated price for 2017.

In the first half of the year 2017, when the energy is sold on the regulated market, the regulated tariff
for the introduction of electricity in the transport network (Tg) is added at the regulated price of 1,34
lei / MWh (decreased from 4,04 lei / MWh starting with July 2016 through ANRE Order No. 27 /
22.06.2016) .

From the actual production made at Cernavoda NPP in the first half of 2017, the regulated contracts
delivered a quantity of 414.289 MWh, (8.18% ) while in the first semester of 2016, the quantity
delivered on regulated contracts was of 866.471 MWh (18.04% of the net energy production).
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The quantities of energy sold on the competitive market of bilateral contracts represented in the first
half of 2017 a percentage share of 67.91% of the total volume of sold energy. The average selling
price on bilateral contracts in the first half of 2017 was 161,80 lei / MWh (with Tg included),
recording a 3% decrease compared to the average price recorded in the first half of 2016, 166,87 Lei /
MWh (with included Tg), while the Tg in the first semester of 2016 was higher by 2,70 lei/MWh.

On the spot market, in the first half of 2017, a quantity of energy was sold representing 23.76% of the
total sales volume, compared to a 31.95% percentage share registered in the first half of 2016. The
average selling price achieved by SNN on the energy market during this period was of 197,37 lei /
MWh (with included Tg) compared to 127,03 lei / MWh (with Tg included) registered in the same
period of 2016.

In the first half of 2017, SNN carried out 164 energy sales contracts as follows :

- 6 regulated contracts (with addendums concluded for year 2017) ;
- 100 contracts concluded on PCCB - LE;

- 51 contracts concluded on PCCB - NC ;

- 6 contracts concluded on PCSU ;

- 1 supply contract (with addendum signed for year 2017) .

In the first half of 2017, a single contract was terminated on PCCB - LE as a result of the non -
payment of the invoices for the supplied energy on time. The receivables were recovered in a
significant proportion by the execution of the letter of guarantee of the proper payment issued,
according to the contract, in favor of SNN (in full for the delivered energy).

There were no significant delays in the deadlines set in the contracts during the first half of 2017.

The quantities of energy sold in the second quarter of 2017 and the corresponding revenues, broken
down by types of sales contracts, are presented in the table below :

Sales of electricity (quantities, prices and values) in the second quarter of 2017

.. % Price Sales
Sales by types Quantltles of total | [lei/MWh with revenues
in MWh . .
sales Tg included] [lei]
Regulated contracts 100.851 4,29% 160,72 16.208.470
Sales on the competitive market (bilateral
contracts and sales on PZU and PI), out of 2.245.947 | 95,58% 165,62 371.966.348
which :
- Sales on contracts CMBC - LE, CMBC =1 45, 359 | 60,9506 158,16 | 226.534.611
CN, PCSU and supply agreement
- Sales on PZU and PI 813.618 34,62% 178,75 145.431.737
Positive balances on balancing market *) 3.124 0,13% 123,77 386.660
Total sales in the second quarter of 2017 2.349.922 | 100% 165,35 388.561.478

*)Note : 30.129 lei of the presented value represents redistributed revenues resulting from the balancing of the system, based
on the application of the ANRE Order No: 51/2016.
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The amount of electricity sold on the spot market (PZU - Next Day Market and Pl - Intra-Daily
Market) and on the Balancing Market (PE) is of 2.349.922 MWh, with 2,37% above the sales
program of 2.295.559 MWh (measured at the production forecast, with no estimated unplanned stops)
and 16,6% higher than the amount of electricity sold in the second quarter of 2016. The difference
between the sold electricity and the energy, the electricity delivered by Cernavoda NPP is represented
by the electricity purchased for the full coverage of the contractual obligations, the amount of
electricity that was purchased on the Balancing Market (mostly 60% of the total purchases) and the
Next Day Market .

Revenues generated on the electricity supply market in the second quarter of 2017 are of 388.561.478
lei (of which 30.129 lei represents redistributed revenues resulting from balancing of the system,
based on ANRE Order No. 51/2016); Higher by 11.12% compared to the budgeted revenues for the
second quarter of the year 2017, and 36,23% higher compared to the same period last year .

The weighted average sales price for the sold energy (without PE), resulting in the second quarter of
2017, is 165,41 lei / MWh (including Tg) . In the second quarter of 2016, the weighted average sales
price for sold energy (without the PE) was 141,78 lei / MWh (including Tg) .

The regulated quantities established by ANRE for SNN in the second quarter of 2017 were of 4,47%
of the scheduled production of Cernavoda NPP for this period, compared to 14,45% in the second
quarter of 2016.

From the actual production made at Cernavoda NPP in the second quarter of 2017, the regulated
contracts delivered a quantity of 100.851 MWh (4,39% of the net energy produced), while in the
second quarter of 2016, the quantity delivered on regulated contracts was of 276.296 MWh (13,8% of
the net energy produced).

The quantities of energy sold on the competitive market of bilateral contracts represented in the
second quarter of 2017 a percentage share of 60,95% of the total volume of sold energy. The average
selling price on bilateral contracts in the second quarter of 2017 was 158,16 lei / MWh (with Tg
included), recording a decrease of 3,1% compared to the average price recorded in the second quarter
of 2016, by 163,17 lei / MWh (with included Tg), while the Tg in the second quarter of 2016 was
higher with 2,70 lei/MWh.

On the spot market, in the second quarter of 2017, an amount of energy was sold, representing
34,62% of the total sales volume, compared to a 59,61% percentage share registered in the second
quarter of 2016. The average selling price achieved by SNN on the energy market in this period was
178,75 lei / MWh (with Tg included), compared to 126,56 lei / MWh (with included Tg) registered in
the same period of 2016.

In the second quarter of 2017, SNN carried out 99 energy sales contracts as follows :

- 6 regulated contracts (with additional documents concluded for year 2017);
- 72 contracts concluded on PCCB - LE;

- 18 contracts concluded on PCCB - NC;

- 2 contracts concluded on PCSU;

- 1 supply contract (with addendum signed for year 2017).
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3.3. Expenses on electricity market

In the first semester of 2017, the total value of the energy market expenses is of 27.914.382 lei, out of
which 6.787.777 lei represents Tg, respectively the regulated tariff paid to Transelectrica S.A for the
injection of the energy produced by Cernavoda NPP in the national energy transport system. The
equivalent of the green certificates required to be purchased for the supplied energy is in amount of
13.203 lei and the fees charged by OPCOM for the sale and purchase transactions are in amount of
260.007 lei.

In the first half of 2017, expenditures for the purchase of energy on the Spot Market amounted to
5.487.746 lei (first semester of 2016: 25.867 lei) in order to ensure the full fulfillment of the
contractual energy delivery obligations during the planned shutdown of Cernavoda NPP Unit 2 and
partially for the unplanned outages of Unit 1 of Cernavoda NPP, the amount of electricity purchased
being of 24.360 MWh (1st semester of 2016: 163 MWh) at an average price of 225,28 lei / MWh
(first half of 2016: 158,3 lei / MWHh) .

In the first half of 2017, the expenses on the Balancing Market amounted to 15.218.510 lei (the first
semester of 2016: 5.197.346 lei). This amount represents the value of the energy received from the
Balancing Market to compensate for the negative imbalances that occurred due to the differences
between the quantities of energy actually delivered and the quantities notified on the market according
to the daily forecast for each hourly interval, the value of the imbalance from the notification and the
additional cost from the balancing of the system, allocated to SNN based on the application of the new
methodology for redistribution of additional costs / revenues from balancing the system, starting with
January 1, 2017, established by ANRE Order no. 51 / 21.9.2016. Expenditure with imbalances was
higher in the first half of 2017 compared to the similar period of 2016 due to unplanned outages at
Cernavoda NPP Unit 1.

In the second quarter of 2017, the total expenses of SNN on the energy market was of 15.574.698 lei,
out of which 3.081.050 lei representing Tg, respectively the regulated tariff paid to Transelectrica S.A
for the injection of the energy produced by Cernavoda NPP in the national energy transport system.
The equivalent of the green certificates required to be purchased for the supplied energy is in amount
of 13.203 lei and the fees charged by OPCOM for the sale and purchase transactions are in amount of
307.753 lei.

In the second quarter of 2017, expenditures for the purchase of energy on the Spot Market amounted
to 4.302.951 lei (2nd quarter of 2016: 680 lei) , the amount of electricity purchased being 20.158
MWh (2nd quarter of 2016: 7 MWh) at an average price of 213,46 lei / MWh (2nd quarter of 2016:
100 lei / MWh) .

In the second quarter of 2017, expenditures on the Balancing Market were in the amount of 7,929,014
lei (2nd quarter of 2016: 2.808.634 lei), exceeding the amounts from the similar period of last year
due to the three outages of Cernavoda NPP Unit 1 (two unplanned outages and a planned one).

3.4. The Investment Program as at 30 June 2017
The total value of SNN's investment program for 2017 is of RON 231.593 thousand (excluding the

debt service payment component related to the long term borrowings), approved by the Decision no. 1
/29.03.2017 of the Ordinary General Meeting of Shareholders of SNN.
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The structure of SNN's investment program for 2017, as well as its achievement on June 30, 2017,
compared to the similar period of 2016, is presented in the table below :

Value of investment Achieved in H1 Achleve_ment degree
Year program (01.01 - 30.06) in Hl
[thousand lei] [thousand lei] (01.01 - 30.06)
(%)
2017 231.593 48.583 21,0%
2016 255.394 77.524 30,4%

As in previous years, the longest-term investment (under execution) is the largest share in the
investment program. This is due to the need to modernize / refurbish systems, due to economic
considerations - specific consumption reductions, improvement of some parameters characteristic of
the processes served with positive impact on efficiency, due to the legal nature - the need to
implement improvements related to nuclear safety , Protection of the environment and labor safety,
representing imperative requirements from the regulatory authorities in the field (e.g. C.N.C.A.N. and
the Ministry of Environment).

Analysis of the achievement of the investment program on 30 June 2017

The investment program for 2017 addendum to the Revenues and Expenditures Budget was drafted
from a value point of view, considering the ongoing contractual obligations, the estimations regarding
investment objectives which will be carried out in the following year, including the amounts allocated
to investment projects which imply the fulfilment of certain requirements outside of SNN’s control
(for example: preliminary approvals issued by regulatory authorities, legal deadlines related to the
unfolding of procurement procedures including litigations, obtaining the necessary approvals from
SNN corporate bodies etc.), in order to allow the implementation of these projects within the
approved budgets.

In analysing the value of the investment program, we must take into consideration the fact that it may
differ from the degree of physical completion: thus, if the investment project was completed
successfully, the degree pf physical completion is of 100% but the degree of value completion may be
sub unitary, respectively lower than 100%, if the project was implemented at a cost lower than the
budgeted amounts; these savings represent benefits for the company, because the same benefits of the
project are obtained with less resources.

Out of the main investment projects we mention the following:
»Intermediate Spent Fuel Deposit (including SICA Unit 2)”: initially provided with the
amount of 23.743 thousand lei — value completion at 30 June 2017 is of 50,17%; in April 2017
the reception and commissioning of DICA module 8, MACSTOR 200 type were performed,;
in the first semester of 2017, preparatory works took place for the subsequent modules, as
well as investment in the design services for the extension of the DICA site and the
replacement of the MACSTOR 200 type modules with MACSTOR 400 type modules;

- "Improving the Cernavoda NPP response and Nuclear Safety functions in the event of
beyond design basis events following the nuclear accident at the Fukushima 1 nuclear
plant in Japan"™ — budgeted at 41.079 thousand lei — within the objective to amend the
destination of the existing constructions on Unit 5 site, activities are carried out to approve the
technical project, thus on 30 June 2017, the value completion levels are low;
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- ,Modernization and extension of the Physical Protection System': budgeted at 16.150
thousand lei — in March 2017 the industrial security certificate (ORNISS) was obtained
necessary to start analysis and approval activities of the technical project, currently under
development;

- "Replacement of Excitation System control part 2-41220-PL 1615 from Unit 2 due to
multiple reliability problems': 11,738 thousand lei — investment provided in the second
semester of 2017. Regarding this investment, it will be completed during the planned outage
of Unit 2 in 2019;

- "Extension of Unit 1 life span by refurbishing the reactor and upgrading the main
systems (studies)™: 4,000 thousand lei — investment provided to be completed in the second
half of 2017;

- Enhancement of safety in the operation of the Cernavoda NPP power evacuation system,
by refurbishing the power exhaust transformers and providing a reserve transformer
for two units': 8,284 thousand lei — investment will be postponed for 2018;

- "Capital repair of sinter furnace HARPER I1'"; 501 thousand lei — project completed on
30 June 2017, with a saving of 19,23% thus, the value completion degree of of 81,67% while
the physical completion degree is of 100%.

- "Capital repair of the press Feintool GKP-F 25/40": 951 thousand lei — in May 2017, the
procurement contract was signed, at a value below the budgeted value, thus in the second
semester of 2017, the project will be 100% completed, with a saving which will impact the
result in the second half of 2017;

- "Capital repair of the rotary press R53": 935 thousand lei — the procurement
documentation was completed. It is estimated that the contract will be signed and that the
project will be completed in fourth quarter of 2017;

- “SNN’s contribution within the IPP type company for the completion of Units 3 and 4”
estimated at 8.920 thousand lei (equivalent of 2.000 thousand euro), as per EGMS resolution
no. 7/22.08.2014 regarding the approval of the Strategy for the continuation of the Cernavoda
NPP Units 3 and 4 Project. The essential precondition is the approval by the EGMS of the
Investment Documents with the Selected Investor — process unfolded by the Negotiation
Commission and coordinated by the Interministerial Commission for U3-U4 Project, thus, at
present, the investment is not completed;

- “The capitalization of ELINI (European Liability Insurance for Nuclear Industry)”
estimated at 5.352 thousand lei (equivalent of 1.200 thousand euro), representing the
contribution of the company, as new member of the Association of Mutual European Liability
Insurance for Nuclear Industry (“ELINI”) with the purpose of drawing benefits from the
membership to the association; the approval of the adherence to ELINI is in the competence
of SNN EGMS and is estimated to be completed effectively in the fourth quarter of 2017,

- “The consolidation of Magheru headquarters” estimated at 2.100 thousand lei. During
2016, the land registry for the two undivided units was opened (floors 5 and 6) and the land
belonging to SNN with the surface of 239,05 square meters was registered; the actual
investment was not initiated until the end of the first semester of 2017, because the majority
owner (Transelectrica S.A.) did not initiate the consolidation operations.
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3.5. The activity of Cernavoda NPP Branch

Operations have taken place without events that have an impact on nuclear safety, personnel,
population or the environment. The relationship with the regulatory authorities was carried out in
compliance with the requirements and the conditions of the operating authorizations.

In the first half of 2017, there were no operating events exceeding the level 1 international nuclear
events, degrading deep defences, site impacts or outward impacts (INDICATOR 1).

The main indicators of production activity are highlighted in the following graphs.

Electricity produced / net U1 + U2 (MWh)
(Electricity produced: 5,519,639 / Net electricity delivered: 5,079,332)
(Cumulative Technological Consumption Semester |1 2017: 7.97%)
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Thermal he